
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMHISSION 

I n  t h e  Matter of: 

AN ADJUSTMENT IN RATES ) 
OF PUBLIC GAS ) CASE NO. 9565 
COWPAMY, I N C .  1 

O R D E R  

On October 10, 1986, the Commission issued its Order in t h i s  

Case: t h a t  O r d e r  d i r e c t e d  P u b l i c  Gas Company, I n c . ,  ( “ P u b l i c ” )  t o  

f i l e  a r e f u n d  p l a n  t o  r e t u r n  t o  its customers excess r e v e n u e s  i n  

the amount of $23,815 oveu a pexiod of 12 months to be effective 

w i t h  t h e  n e x t  b i l l i n g  period. On November 6 ,  1986, P u b l i c  f i l e d  

i ts r e f u n d  plan w i t h  t h i s  Commission.  

A f t e r  r e v i e w i n g  t h e  r e c o u d  in t h i s  case a n d  being a d v i s e d ,  

t h e  Commission is of the o p i n i o n  a n d  f i n d s  t h a t :  

(1) P u b l i c  p r o p o s e d  a d e v i a t i o n  from t h e  Commiss ion ’ s  Order 

i n  t h e  l e n g t h  of its Refund p e r i o d .  Based  o n  i ts test year u s a g e  

o f  72,790 Mcf, it proposed to  r e f u n d  t h e  o v e r c o l l e c t i o n s  o v e r  a 

2 - y e a ~  p e r i o d  w i t h  e s t i m a t e d  u s a g e  of 145,580 Mcf. The p r o p o s e d  

aefund a d j u s t m e n t  for the 2-year period is 16.359 c e n t s  per Mcf. 

Public s h o u l d  comply  w i t h  t h e  Orderi i n  t h i s  case w h i c h  d i r e c t e d  i t  

t o  u88 a l - y e a r  r e f u n d  per iod .  A aefund factor of 32.7174 c e n t 6  

per Mcf s h o u l d  b e  u s e d  i n  t h e  p u r c h a s e d  gas a d j u s t m e n t  and should 

r e m a i n  i n  effect for 1 2  m o n t h s  OF u n t i l  s u c h  t i m e  as t h e  f u l l  

amount p l u s  interest  h a s  been R e t u r n e d  t o  P u b l i c ’ s  customers. 



. 

( 2 )  P u b l i c  proposed t o  b e g i n  its r e f u n d  o n  J a n u a r y  15, 1987. 

The r e f u n d  s h o u l d  b e g i n  o n  Decembet 1,  1986,  t o  take a d v a n t a g e  of 

t h e  b e g i n n i n g  of t h e  w i n t e r  h e a t i n g  s e a s o n .  

( 3 )  P u b l i c  s h o u l d  r e f u n d  t h e  amount  Iteported p l u s  i n t e r e s t  

a t  a r a t e  e q u a l  t o  the a v e r a g e  of t h e  ‘3-Month C o m m e r c i a l  Paper 

Rate. less 1 1 2  of 1 percent to cover t h e  cost of r e f u n d i n g .  These 

m o n t h l y  rates are repoated i n  t h e  Federal Reserve B u l l e t i n  and  t h e  

Pederral Reserve S t a t i e t i c a l  Release. 

I T  IS THEREFORE ORDERED t h a t :  

(1 )  Public s h a l l  apply  a r e f u n d  factor i n  t h e  amount  of 

32.7174 c e n t s  pea Mcf as a reduction in t h e  approved p u r c h a s e d  gas 

a d j u s t m e n t  b e g i n n i n g  on December 1, 1986, or as soon as  practical  

t h e r e a f t e r ,  a n d  it s h a l l  r e m a i n  i n  e f f e c t  u n t i l  t h e  amount 

r e f u n d e d  w i l l ,  a s  nearly as possible, re f lec t  t h e  excess r e v e n u e s  

c o l l e c t e d  plus i n t e r e s t .  I n t e r r e s t  s h a l l  be c a l c u l a t e d  as 

spec i f  ied here in. 

( 2 )  W i t h i n  30 days of the date of t h i s  O r d e r  Public s h a l l  

f i l e  w i t h  t h i s  Commission its r e v i s e d  t a r i f f s  s e t t i n g  o u t  ehe 

refund fac tor  a u t h o r i z e d  h e r e i n .  

( 3 )  W i t h i n  30 days from t h e  d a t e  t h e  r e f u n d  is t e r m i n a t e d  

P u b l i c  s h a l l  file w i t h  t h i s  Commission a summary s t a t e m e n t  showing 

a r e c o n c i l i a t i o n  of c u s t o m e r  b i l l i n g s  and t h e  amount  n e f u n d e d .  
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Dane a t  Frankfor t ,  Kentucky, t h i s  14th day of Nwmber, 1986. 

PUBLIC SERVICE COMMISSION 

mm ss oner 

ATTEST: 

Execut ive  Director 


